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Town Council Minutes     Tuesday, December 14, 2010 
Morehead City, North Carolina 
 
 The Honorable Council of the Town of Morehead City met in regular session on 
Tuesday, December 14, 2010 at 5:30 p.m., in the Municipal Building Auditorium at 202 South 
8th Street, Morehead City, North Carolina.  Those in attendance were: 
 
 MAYOR:    Gerald A. Jones, Jr. 
 MAYOR PRO-TEM:   Demus L. Thompson 
 COUNCILMEN:   George W. Ballou  
      Paul W. Cordova     
      David Horton  
                                                                 John F. Nelson           
 CITY MANAGER:   R. Randy Martin 
 CITY CLERK:   Jeanne M. Giblin 
 CITY ATTORNEY’S OFFICE: Nelson Taylor, III, Derek Taylor, Michael Thomas 
 OTHERS:    Linda Staab, Planning Director; Bill Taylor; Linda 
Murphy, Auditor; Mike Cameron; Larry Land; Ken Wood; Ellen Sewell, Finance Director; Mike 
Shutak, Reporter, CARTERET NEWS TIMES  

 
I. Regular Meeting Call to Order, Invocation and Pledge of Allegiance 
 
 Mayor Jones called the meeting to order at 5:30 p.m.  Councilman Thompson      gave 
the invocation and all joined in The Pledge of Allegiance. 
 
II. Presentation of the FY2009/2010 Audit Report – Linda Murphy,  McGladrey & 
 Pullen, Inc. 
 
 Linda Murphy of McGladrey & Pullen, the auditors for the Town of Morehead City, 
gave a presentation on the Comprehensive Annual Financial Report [CAFR] for the fiscal 
year ending June 30, 2010.  The Finance Committee of the Council recently met with the 
auditors and reviewed the results of the annual independent audit for the City and the 
published CAFR and recommended acceptance of the report. 
 
 Ms. Murphy stated that Morehead City received an unqualified or “clean” opinion which 
is the highest level of assurance an auditor can provide.  No material weaknesses were noted 
and no significant deficiencies were found in the report which covers internal control over 
financial reporting and compliance with laws and regulations.  Six [6] different programs were 
tested as part of the audit: Water Treatment ARRA Project; Lift Station ARRA Project; USDA 
E911 Building Project; USDA ARRA Fire Station Project; Grant for the Jib Property on the 
Morehead City Waterfront; and the Division of Water Resources Development Grant for the 
Jib Property on the waterfront. 
 
 Ms. Murphy reviewed the financial highlights on page 13 of the Financial Report 
stating that the overall financial position of the City improved in 2010.  At the end of the 
current fiscal year, unreserved/undesignated fund balance for the General Fund was $3.2 
million, or 49.2 percent of total General Fund expenditures.  The assets of the City exceeded 
its liabilities at the close of the fiscal year by $62.3 million.  She reviewed the tax collection 
rate of 99.11 percent for real property.   
 
 Councilman Ballou commented that it was his understanding that there were $2.58 
million available in undesignated funds in the General Fund. 
 
 Councilman Nelson inquired about the amount of the fund balance as of December 1, 
2010. 
 
 Manager Martin replied that the Council will be updated with an estimate prepared by 
the Finance Director during the budget process which begins in early 2011.  To date, there 
have not been any major changes since June in the FY2010/2011 budget which significantly 
impact fund balance. 
 
 Manager Martin congratulated Finance Director Ellen Sewell and her staff for the 
preparation work for the Comprehensive Annual Financial Report [CAFR].  He also stated 
that the Finance Department was responsible for the City’s efforts to again receive the 
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Certificate of Achievement for Excellence in Financial Reporting award in 2009, and if once 
again successful for FY2010, it will be the 21st consecutive year that the City has achieved 
this award. 
 
 Councilman Cordova MOVED, seconded by Councilman Thompson, and carried 
unanimously, to accept the 2009/2010 Comprehensive Annual Financial Report as well 
as the results of the annual audit as presented by Linda Murphy of McGladrey & 
Pullen, Inc. 
 
III. Adoption of the CONSENT AGENDA 
 
III.A. Approval of Minutes: Tuesday, November 9, 2010, Regular Meeting 
     Monday, November 22, 2010, Special Meeting 
 
 Councilman Horton requested corrections to the minutes of Monday, November 22, 
2010, Special Meeting.  He corrected that he stated the sewer lines in the slab could be a 
potential problem for the proposed Fire/EMS Station No. #2 as they were original to the 
building.  He also wanted the minutes to reflect that he questioned the costs of furniture, 
HVAC, equipment and any other costs that might be associated with the rebuilding of the 
structure, other than just the building costs.   
 
 Councilman Horton further questioned the $1.4 million cost estimate for the project 
and was advised by Manager Martin that the figure of $1.4 was an initial figure from the 
architect’s preliminary cost estimate and that an up to date budget figure had not as yet been 
determined pending final design.  Councilman Horton requested that the minutes reflect that 
and his comments that a cost estimate should be prepared before the City bids the project. 
 
 Approved the minutes of Tuesday, November 9, 2010, Regular Meeting and Monday, 
November 22, 2010, Special Meeting as amended, and dispensed with the reading. 
  
III.B. Approve the Requests for Release of Overpayment of Ad Valorem Taxes for 
 November 2010, in the amount of $102.93; and Accept the Tax  Collector and 
 Finance Director Reports for November 2010 
 
 Approved the Requests for release of overpayment of ad valorem taxes for November 
2010, in the amount of $102.93; and accepted the Tax Collector and Finance Director 
Reports for November 2010. 
 
III.C. Adopt Ordinance 2010-44 Prescribing Procedures for Disposing of Personal 
 Property Valued at Less than $30,000 
 
 Municipalities have the option to adopt a simplified procedure for disposition of 
personal property valued at less than $30,000 for any one item or group of items as per G.S. 
160A-266[c].  This method avoids the necessity for individual resolutions adopted by Council 
authorizing the sale or exchange of items of relatively low value.  To authorize the change, 
the governing body must adopt regulations prescribing the procedures to be followed.  The 
procedures can provide for either public or private sale or exchange and may [but need not] 
include published notice requirements.  The procedure can authorize an appropriate official 
or officials to declare such property as surplus, set a value, and convey title upon sale.  The 
designated official must keep a record of any property sold under the procedures, to include a 
general description of the property, to whom it was sold or with whom exchanged, and the 
amount of money or other consideration received.  The Finance Committee reviewed the 
proposed ordinance and recommended adoption with the City Manager as the designated 
official. 
 
 Adopted Ordinance 2010-44 Prescribing Procedures for Disposing of Personal 
Property Valued at Less than $30,000.  [Ordinance 2010-44 is attached to Ordinance Book 
#6 in the vault.] 
 
III.D. Approve Annual Certification of Firemen for 2010 for North Carolina State 
 Firemen’s Association 
 
 This is a routine procedure under NCGS 58-86-25 that requires all certified fire 
departments to submit a complete roster of eligible firemen annually.  This certified list 
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determines eligibility for the $50,000 line-of-duty death benefit as well as eligibility for the 
pension fund credit. 
 
 Approved the Annual Certification of Firemen for 2010 for North Carolina State 
Firemen’s Association as presented.  [Attached to and made a part of these minutes is the 
Certification of Firemen for 2010.] 
 
III.E. Adopt Resolution 2010-40 Establishing a Code of Ethics for the Mayor and 
 Council 
 
 The 2009 North Carolina General Assembly passed a law requiring all North Carolina 
cities, counties, local boards of education, unified governments, sanitary districts, and 
consolidated city-counties to adopt a resolution establishing a code of ethics policy to guide 
actions by the governing board members in the performance of official duties as members of 
the governing board.  Each governing board must adopt its resolution or policy by January 1, 
2011.  The Code of Ordinances for Morehead City has for years contained a Code of Ethics 
policy under Chapter 2, Article IV. This policy will be retained in the Code of Ordinances as 
well.  The resolution presented for adoption is based upon the text of a model code as 
prepared by the School of Government at Chapel Hill and further expands the principles of 
ethics for local elected officials.  The model code is believed to satisfactorily meet the 
statutory requirements of the new law.  The Finance Committee of the Council reviewed the 
proposed resolution and recommended adoption. 
 
 Councilman Horton requested confirmation from the City Attorney that a contractor, 
attorney or engineer, basically anyone who had business with the City, would not be allowed 
to buy a Councilmember lunch. 
 
 City Attorney Taylor affirmatively confirmed this observation. 
 
 Adopted Resolution 2010-40 Establishing a Code of Ethics for the Mayor and Council.  
[Resolution 2010-40 is attached to and made a part of these minutes.] 
 
III.F. Adopt Resolution 2010-41 of Support for the Development of the Croatan 
 Regional Bicycle Plan 
 
 The North Carolina Department of Transportation [NCDOT] has provided necessary 
funds to develop the Croatan Regional Bicycle Plan for the counties of Carteret, Craven, 
Jones, Onslow and Pamlico and their municipalities.  The Plan will be developed in 
coordination with local governments, the NCDOT, the Jacksonville Urban Metropolitan 
Planning Organization, the Down East Rural Planning Organization, the National Forest 
Service, the North Carolina Trails Program and other interested parties.  The plan will 
prioritize local bicycle projects to connect municipalities and communities throughout the 
region and will serve as a guideline and resource for local and state officials for future 
planning decisions regarding bicycle facilities throughout the region.  Morehead City has 
previously approved a bicycle plan for the City’s jurisdiction which will be incorporated into 
the regional planning effort. 
 
 Adopted Resolution 2010-41 of Support for the Development of the Croatan Regional 
Bicycle Plan.  [Resolution 2010-41 is attached to and made a part of these minutes.] 
 
 Councilman Ballou MOVED, seconded by Councilman Horton, and carried 
unanimously to adopt the CONSENT AGENDA as presented. 
 
IV.A. Public Hearing: Adopt City Initiated Ordinance 2010-43 Amending Sections 
 2-2 and 19-8.3 of the Unified Development Ordinance [UDO] to Add Signage 
 Requirements for Community Events 
 
 Planning Director Staab reported that since community event signage is not currently 
addressed in the Unified Development Ordinance [UDO], the Planning Committee of the 
Council directed staff to review the signage regulations and draft an amendment.  The 
Planning Committee subsequently reviewed and recommended changes to the draft 
amendment which are presented in the proposed ordinance.  At the Planning Board Meeting 
on September 21, 2010, Curtis Fleshman made the motion, second by Jackie Maucher, and 
carried unanimously, to recommend approval of the ordinance amendment. 
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 The Planning Committee of the Council again reviewed the proposed Ordinance on 
Wednesday, October 6, 2010, and forwarded it to the Council for consideration after a public 
hearing was conducted. 
 
 Councilman Horton questioned, for example, tax exempt organizations, that the only 
people who could advertise were the sponsors, he was under the impression that anyone 
could advertise. 
 
 Planning Director Staab responded that the way the ordinance is written, it is for the 
sponsors of the event. 
 
 Councilman Horton questioned that one would have to prove sponsorship in order to 
place a sign. 
 
 Planning Director Staab explained that the City does not specifically define 
sponsorship. 
 
 Manager Martin confirmed that for the purpose of the ordinance, the term 
“sponsorship” is very loosely defined. 
 
 Councilman Horton stated he wanted to be sure that sponsorship was not only just 
monetary sponsorship.  He continued that the ordinance also pertains to churches 
sponsoring a bazaar for example. 
 
 Mayor Jones opened the public hearing.  No one spoke for or against the proposed 
ordinance. 
 
 Mayor Jones closed the public hearing. 
 
 Councilman Thompson MOVED, seconded by Councilman Horton, and carried 
unanimously, to adopt City Initiated Ordinance 2010-43 Amending Sections 2-2 and 19-
8.3 of the Unified Development Ordinance [UDO] to Add Signage Requirements for 
Community Events.  [Ordinance 2010-43 is attached to Ordinance Book #6 in the vault.] 
 
IV.B. Public Hearing: Re-Adopt Ordinance 2010-37 Amending Article 2-2  
 Definitions of Basic Terms and Article 11 Table of Permissible and Special  Uses 
 of the Unified Development Ordinance Pertaining to Recreational Facilities; and 
 Adopt Policy Statement Regarding Acquisition, Development and Donation of 
 Government Recreation Facilities 
 
 Planning Director Linda Staab reported that during the Town Council Meeting held on 
September 14, 2010, the Council adopted Ordinance 2010-37 relating to amending the 
Unified Development Ordinance pertaining to recreational facilities.  The ordinance was 
adopted by a vote of three [3] Councilmen for; one [1] Councilman against and one [1] 
Councilman absent.  Upon the advice of City Attorney Nelson Taylor, Ordinance 2010-37 was 
again presented for re-adoption before the entire Council.  No changes were made to the 
originally approved ordinance.  At the same Council Meeting on September 14th, City staff 
was directed to submit to the Council a policy on acquisition/development/donation of 
government recreation facilities.  This draft was presented to Council for their review and 
adoption.  The Planning Committee of the Council recommended adoption of the policy 
statement. 
 
 Planning Director Staab detailed the proposed Council policy statement regarding the 
acquisition/development/donation of government recreation facilities.  
 
 Councilman Ballou questioned whether the City could charge state and federal 
agencies for City expenses incurred by following the proposed procedures. 
 
 Planning Director Staab replied that other agencies would not be responsible since 
this is a City policy.  The City will be responsible for expenses involved in administering the 
procedure if adopted by the Council. 
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 Councilman Thompson questioned how long after the public hearing must written 
notification be received. 
 
 Planning Director Staab replied that under the proposed policy the City will accept 
public comments up to one [1] week after the public hearing. 
 
 Councilman Thompson felt it was more appropriate to have comments at the time of 
the public hearing and was concerned with written comments being allowed to be received up 
to one [1] week after the public hearing. 
 
 Upon a question as to why the ordinance was being re-adopted, Manager Martin 
stated that the City Attorney requested that the Council re-adopt the ordinance because 
significant changes were made before its previous adoption. 
 
 City Attorney Taylor confirmed that the vote was not approved by a supermajority of 
the Council.  It was adopted, but it was his recommendation that it not be enforced or 
effective until the second hearing and subsequent re-adoption.  A simple majority vote would 
be sufficient if adopted without further significant modifications. 
 
 Manager Martin further explained that at the initial reading of the proposed ordinance, 
the Council expanded the zones to all the districts; this significantly changed the ordinance 
from the version advertised for the public hearing. 
 
 Further commenting on Councilman Ballou’s earlier question about charging other 
agencies, Manager Martin replied that the City has no authority to charge or collect costs for 
the policy from state or federal agencies.  The City Council establishes the holding of the 
public hearing.  The main purpose of the policy is to make the public better aware. 
 
 Mayor Jones requested if anyone would like to speak about the proposed policy or the 
re-adoption of the ordinance.  No one spoke for or against the proposed policy or the 
ordinance.  Mayor Jones closed the public hearing. 
 
 Councilman Ballou MOVED, seconded by Thompson, to re-adopt Ordinance 
2010-37 Amending Article 2-2 Definitions of Basic Terms and Article 11 Table of 
Permissible and Special Uses of the Unified Development Ordinance Pertaining to 
Recreational Facilities.  The Ordinance carried with a vote of four [4] to one [1] with 
Councilman Horton casting the dissenting vote.  [Ordinance 2010-37 is attached to 
Ordinance Book #6 in the vault.] 
 
 Councilman Ballou MOVED, seconded by Councilman Thompson, and carried 
unanimously, to adopt the Policy Statement, as recommended, regarding acquisition, 
development and donation of government recreation facilities.  [The Policy Statement is 
attached to and made a part of these minutes.] 
 
 Councilman Nelson MOVED, seconded by Councilman Cordova, and carried 
unanimously, to excuse Councilman Horton at 6:15 p.m. 
 
V. Citizen Requests/Comments 
 
 Ken Wood, 910 Harrell Drive, Morehead City commented that City property 
continuously needs maintenance, for example, loose boards on docks, burnt out lights, 
scattered refuse, etc.  He stated that when he has e-mailed Public Works Director David 
McCabe of these needs, the City responds in an expeditious manner and he wanted to 
express his thanks. 
 
 Larry Land, 700 Lands End Drive, Morehead City, spoke about the conservation 
easement land located in Blair Farms.  He stated that the Blair Farms Homeowners 
Association [HOA] tried to deliver an offer to purchase the land to no avail.  He was of the 
opinion that it would be best for the land to be in the hands of the Blair Farms HOA and 
toward that end the Blair Farm HOA will continue to pursue acquisition of the property.   
 
 Mike Cameron, P. O. Box 1790, Morehead City and a resident of Blair Farms, stated 
he was on the Blair Farm HOA Board.  The Board has hired legal counsel to pursue the 
acquisition of the land.  He continued that the HOA has funds available, however, numerous 
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issues have to be resolved.  The Blair Farms HOA is prepared to make an offer if a clear 
deed can be acquired. 
 
 Manager Martin reminded that in addition to county taxes, there are also City taxes 
outstanding on the property in question.   
 
VI. City Manager’s Report:  Nothing at this time. 
 
VII. Council Requests/Comments: None. 
 
VIII. CLOSED SESSION AS PER G.S. 143.318.11[a][3][5][i] TO APPROVE THE 
 CLOSED SESSION MINUTES OF NOVEMBER 9 AND NOVEMBER 22, 2010; 
 DISCUSS PERSONNEL AND POTENTIAL PROPERTY ACQUISITION  
 
 Councilman Ballou MOVED, seconded by Councilman Thompson, and carried 
unanimously [Councilman Horton absent, excused] to enter into CLOSED SESSION.
  
 Councilman Ballou MOVED, seconded by Councilman Thompson, and carried 
unanimously [Councilman Horton absent, excused] to return to OPEN SESSION. 
 
Performance Salary Enhancement for City Employees: 
 
 Upon returning to OPEN SESSION, based upon exemplary performance, Manager 
Martin recommended that the Council approve a performance salary enhancement award of 
$500 to full-time employees and $200 to part-time employees excluding probationary 
employees.  The bulk of the necessary funding is available from unanticipated savings 
realized in workmen’s compensation costs and interest savings realized from the loan for the 
new police station. 
 
 Councilman Thompson was of the opinion that probationary employees [those 
employees hired within the last six [6] months] should receive a $100 bonus so all employees 
would receive something. 
 
 Councilman Ballou MOVED, seconded by Councilman Cordova, and carried 
unanimously, [Councilman Horton absent, excused] to accept the Manager and 
Finance Committee recommendation to provide a one-time performance salary 
enhancement award of $500 to full-time, $200 to part-time and $100 to probationary 
employees of the Town of Morehead City with the distribution occurring in mid-
January 2011.   
 
 Councilman Ballou MOVED, seconded by Councilman Thompson, and carried 
unanimously, [Councilman Horton absent, excused] to approve and seal the CLOSED 
SESSION Minutes of Tuesday, November 9, 2010, with the exception of #10 regarding 
the discussion relating to the performance of City employees; and to approve and seal 
the CLOSED SESSION Minutes of Monday, November 22, 2010. 
 
 There being no further business, the meeting adjourned at 7:15 p.m. 
 
       Town of Morehead City 
 
 
 
       _________________________ 
       Gerald A. Jones, Jr., Mayor 
Attest: 
 
______________________ 
Jeanne M. Giblin, City Clerk 
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Town Council Minutes




Tuesday, December 14, 2010

Morehead City, North Carolina



The Honorable Council of the Town of Morehead City met in regular session on Tuesday, December 14, 2010 at 5:30 p.m., in the Municipal Building Auditorium at 202 South 8th Street, Morehead City, North Carolina.  Those in attendance were:



MAYOR:



Gerald A. Jones, Jr.



MAYOR PRO-TEM:


Demus L. Thompson



COUNCILMEN:


George W. Ballou 







Paul W. Cordova










David Horton 

                                                                 John F. Nelson






John F. Nelson 


CITY MANAGER:


R. Randy Martin



CITY CLERK:


Jeanne M. Giblin



CITY ATTORNEY’S OFFICE:
Nelson Taylor, III, Derek Taylor, Michael Thomas



OTHERS:



Linda Staab, Planning Director; Bill Taylor; Linda Murphy, Auditor; Mike Cameron; Larry Land; Ken Wood; Ellen Sewell, Finance Director; Mike Shutak, Reporter, CARTERET NEWS TIMES 

I.
Regular Meeting Call to Order, Invocation and Pledge of Allegiance



Mayor Jones called the meeting to order at 5:30 p.m.  Councilman Thompson      gave the invocation and all joined in The Pledge of Allegiance.

II.
Presentation of the FY2009/2010 Audit Report – Linda Murphy, 
McGladrey & 
Pullen, Inc.


Linda Murphy of McGladrey & Pullen, the auditors for the Town of Morehead City, gave a presentation on the Comprehensive Annual Financial Report [CAFR] for the fiscal year ending June 30, 2010.  The Finance Committee of the Council recently met with the auditors and reviewed the results of the annual independent audit for the City and the published CAFR and recommended acceptance of the report.


Ms. Murphy stated that Morehead City received an unqualified or “clean” opinion which is the highest level of assurance an auditor can provide.  No material weaknesses were noted and no significant deficiencies were found in the report which covers internal control over financial reporting and compliance with laws and regulations.  Six [6] different programs were tested as part of the audit: Water Treatment ARRA Project; Lift Station ARRA Project; USDA E911 Building Project; USDA ARRA Fire Station Project; Grant for the Jib Property on the Morehead City Waterfront; and the Division of Water Resources Development Grant for the Jib Property on the waterfront.



Ms. Murphy reviewed the financial highlights on page 13 of the Financial Report stating that the overall financial position of the City improved in 2010.  At the end of the current fiscal year, unreserved/undesignated fund balance for the General Fund was $3.2 million, or 49.2 percent of total General Fund expenditures.  The assets of the City exceeded its liabilities at the close of the fiscal year by $62.3 million.  She reviewed the tax collection rate of 99.11 percent for real property.  


Councilman Ballou commented that it was his understanding that there were $2.58 million available in undesignated funds in the General Fund.



Councilman Nelson inquired about the amount of the fund balance as of December 1, 2010.


Manager Martin replied that the Council will be updated with an estimate prepared by the Finance Director during the budget process which begins in early 2011.  To date, there have not been any major changes since June in the FY2010/2011 budget which significantly impact fund balance.


Manager Martin congratulated Finance Director Ellen Sewell and her staff for the preparation work for the Comprehensive Annual Financial Report [CAFR].  He also stated that the Finance Department was responsible for the City’s efforts to again receive the Certificate of Achievement for Excellence in Financial Reporting award in 2009, and if once again successful for FY2010, it will be the 21st consecutive year that the City has achieved this award.


Councilman Cordova MOVED, seconded by Councilman Thompson, and carried unanimously, to accept the 2009/2010 Comprehensive Annual Financial Report as well as the results of the annual audit as presented by Linda Murphy of McGladrey & Pullen, Inc.

III.
Adoption of the CONSENT AGENDA

III.A.
Approval of Minutes:
Tuesday, November 9, 2010, Regular Meeting







Monday, November 22, 2010, Special Meeting



Councilman Horton requested corrections to the minutes of Monday, November 22, 2010, Special Meeting.  He corrected that he stated the sewer lines in the slab could be a potential problem for the proposed Fire/EMS Station No. #2 as they were original to the building.  He also wanted the minutes to reflect that he questioned the costs of furniture, HVAC, equipment and any other costs that might be associated with the rebuilding of the structure, other than just the building costs.  



Councilman Horton further questioned the $1.4 million cost estimate for the project and was advised by Manager Martin that the figure of $1.4 was an initial figure from the architect’s preliminary cost estimate and that an up to date budget figure had not as yet been determined pending final design.  Councilman Horton requested that the minutes reflect that and his comments that a cost estimate should be prepared before the City bids the project.



Approved the minutes of Tuesday, November 9, 2010, Regular Meeting and Monday, November 22, 2010, Special Meeting as amended, and dispensed with the reading.

III.B.
Approve the Requests for Release of Overpayment of Ad Valorem Taxes for 
November 2010, in the amount of $102.93; and Accept the Tax 
Collector and 
Finance Director Reports for November 2010



Approved the Requests for release of overpayment of ad valorem taxes for November 2010, in the amount of $102.93; and accepted the Tax Collector and Finance Director Reports for November 2010.

III.C.
Adopt Ordinance 2010-44 Prescribing Procedures for Disposing of Personal 
Property Valued at Less than $30,000



Municipalities have the option to adopt a simplified procedure for disposition of personal property valued at less than $30,000 for any one item or group of items as per G.S. 160A-266[c].  This method avoids the necessity for individual resolutions adopted by Council authorizing the sale or exchange of items of relatively low value.  To authorize the change, the governing body must adopt regulations prescribing the procedures to be followed.  The procedures can provide for either public or private sale or exchange and may [but need not] include published notice requirements.  The procedure can authorize an appropriate official or officials to declare such property as surplus, set a value, and convey title upon sale.  The designated official must keep a record of any property sold under the procedures, to include a general description of the property, to whom it was sold or with whom exchanged, and the amount of money or other consideration received.  The Finance Committee reviewed the proposed ordinance and recommended adoption with the City Manager as the designated official.


Adopted Ordinance 2010-44 Prescribing Procedures for Disposing of Personal Property Valued at Less than $30,000.  [Ordinance 2010-44 is attached to Ordinance Book #6 in the vault.]

III.D.
Approve Annual Certification of Firemen for 2010 for North Carolina State



Firemen’s Association



This is a routine procedure under NCGS 58-86-25 that requires all certified fire departments to submit a complete roster of eligible firemen annually.  This certified list determines eligibility for the $50,000 line-of-duty death benefit as well as eligibility for the pension fund credit.



Approved the Annual Certification of Firemen for 2010 for North Carolina State Firemen’s Association as presented.  [Attached to and made a part of these minutes is the Certification of Firemen for 2010.]

III.E.
Adopt Resolution 2010-40 Establishing a Code of Ethics for the Mayor and 
Council



The 2009 North Carolina General Assembly passed a law requiring all North Carolina cities, counties, local boards of education, unified governments, sanitary districts, and consolidated city-counties to adopt a resolution establishing a code of ethics policy to guide actions by the governing board members in the performance of official duties as members of the governing board.  Each governing board must adopt its resolution or policy by January 1, 2011.  The Code of Ordinances for Morehead City has for years contained a Code of Ethics policy under Chapter 2, Article IV. This policy will be retained in the Code of Ordinances as well.  The resolution presented for adoption is based upon the text of a model code as prepared by the School of Government at Chapel Hill and further expands the principles of ethics for local elected officials.  The model code is believed to satisfactorily meet the statutory requirements of the new law.  The Finance Committee of the Council reviewed the proposed resolution and recommended adoption.


Councilman Horton requested confirmation from the City Attorney that a contractor, attorney or engineer, basically anyone who had business with the City, would not be allowed to buy a Councilmember lunch.



City Attorney Taylor affirmatively confirmed this observation.



Adopted Resolution 2010-40 Establishing a Code of Ethics for the Mayor and Council.  [Resolution 2010-40 is attached to and made a part of these minutes.]

III.F.
Adopt Resolution 2010-41 of Support for the Development of the Croatan


Regional Bicycle Plan



The North Carolina Department of Transportation [NCDOT] has provided necessary funds to develop the Croatan Regional Bicycle Plan for the counties of Carteret, Craven, Jones, Onslow and Pamlico and their municipalities.  The Plan will be developed in coordination with local governments, the NCDOT, the Jacksonville Urban Metropolitan Planning Organization, the Down East Rural Planning Organization, the National Forest Service, the North Carolina Trails Program and other interested parties.  The plan will prioritize local bicycle projects to connect municipalities and communities throughout the region and will serve as a guideline and resource for local and state officials for future planning decisions regarding bicycle facilities throughout the region.  Morehead City has previously approved a bicycle plan for the City’s jurisdiction which will be incorporated into the regional planning effort.


Adopted Resolution 2010-41 of Support for the Development of the Croatan Regional Bicycle Plan.  [Resolution 2010-41 is attached to and made a part of these minutes.]


Councilman Ballou MOVED, seconded by Councilman Horton, and carried unanimously to adopt the CONSENT AGENDA as presented.

IV.A.
Public Hearing:
Adopt City Initiated Ordinance 2010-43 Amending Sections 
2-2 and 19-8.3 of the Unified Development Ordinance [UDO] to Add Signage 
Requirements for Community Events


Planning Director Staab reported that since community event signage is not currently addressed in the Unified Development Ordinance [UDO], the Planning Committee of the Council directed staff to review the signage regulations and draft an amendment.  The Planning Committee subsequently reviewed and recommended changes to the draft amendment which are presented in the proposed ordinance.  At the Planning Board Meeting on September 21, 2010, Curtis Fleshman made the motion, second by Jackie Maucher, and carried unanimously, to recommend approval of the ordinance amendment.



The Planning Committee of the Council again reviewed the proposed Ordinance on Wednesday, October 6, 2010, and forwarded it to the Council for consideration after a public hearing was conducted.



Councilman Horton questioned, for example, tax exempt organizations, that the only people who could advertise were the sponsors, he was under the impression that anyone could advertise.


Planning Director Staab responded that the way the ordinance is written, it is for the sponsors of the event.



Councilman Horton questioned that one would have to prove sponsorship in order to place a sign.



Planning Director Staab explained that the City does not specifically define sponsorship.



Manager Martin confirmed that for the purpose of the ordinance, the term “sponsorship” is very loosely defined.



Councilman Horton stated he wanted to be sure that sponsorship was not only just monetary sponsorship.  He continued that the ordinance also pertains to churches sponsoring a bazaar for example.



Mayor Jones opened the public hearing.  No one spoke for or against the proposed ordinance.



Mayor Jones closed the public hearing.



Councilman Thompson MOVED, seconded by Councilman Horton, and carried unanimously, to adopt City Initiated Ordinance 2010-43 Amending Sections 2-2 and 19-8.3 of the Unified Development Ordinance [UDO] to Add Signage Requirements for Community Events.  [Ordinance 2010-43 is attached to Ordinance Book #6 in the vault.]

IV.B.
Public Hearing:
Re-Adopt Ordinance 2010-37 Amending Article 2-2 

Definitions of Basic Terms and Article 11 Table of Permissible and Special 
Uses 
of the Unified Development Ordinance Pertaining to Recreational Facilities; and 
Adopt Policy Statement Regarding Acquisition, Development and Donation of 
Government Recreation Facilities



Planning Director Linda Staab reported that during the Town Council Meeting held on September 14, 2010, the Council adopted Ordinance 2010-37 relating to amending the Unified Development Ordinance pertaining to recreational facilities.  The ordinance was adopted by a vote of three [3] Councilmen for; one [1] Councilman against and one [1] Councilman absent.  Upon the advice of City Attorney Nelson Taylor, Ordinance 2010-37 was again presented for re-adoption before the entire Council.  No changes were made to the originally approved ordinance.  At the same Council Meeting on September 14th, City staff was directed to submit to the Council a policy on acquisition/development/donation of government recreation facilities.  This draft was presented to Council for their review and adoption.  The Planning Committee of the Council recommended adoption of the policy statement.


Planning Director Staab detailed the proposed Council policy statement regarding the acquisition/development/donation of government recreation facilities. 


Councilman Ballou questioned whether the City could charge state and federal agencies for City expenses incurred by following the proposed procedures.


Planning Director Staab replied that other agencies would not be responsible since this is a City policy.  The City will be responsible for expenses involved in administering the procedure if adopted by the Council.


Councilman Thompson questioned how long after the public hearing must written notification be received.


Planning Director Staab replied that under the proposed policy the City will accept public comments up to one [1] week after the public hearing.



Councilman Thompson felt it was more appropriate to have comments at the time of the public hearing and was concerned with written comments being allowed to be received up to one [1] week after the public hearing.


Upon a question as to why the ordinance was being re-adopted, Manager Martin stated that the City Attorney requested that the Council re-adopt the ordinance because significant changes were made before its previous adoption.


City Attorney Taylor confirmed that the vote was not approved by a supermajority of the Council.  It was adopted, but it was his recommendation that it not be enforced or effective until the second hearing and subsequent re-adoption.  A simple majority vote would be sufficient if adopted without further significant modifications.


Manager Martin further explained that at the initial reading of the proposed ordinance, the Council expanded the zones to all the districts; this significantly changed the ordinance from the version advertised for the public hearing.


Further commenting on Councilman Ballou’s earlier question about charging other agencies, Manager Martin replied that the City has no authority to charge or collect costs for the policy from state or federal agencies.  The City Council establishes the holding of the public hearing.  The main purpose of the policy is to make the public better aware.



Mayor Jones requested if anyone would like to speak about the proposed policy or the re-adoption of the ordinance.  No one spoke for or against the proposed policy or the ordinance.  Mayor Jones closed the public hearing.


Councilman Ballou MOVED, seconded by Thompson, to re-adopt Ordinance 2010-37 Amending Article 2-2 Definitions of Basic Terms and Article 11 Table of Permissible and Special Uses of the Unified Development Ordinance Pertaining to Recreational Facilities.  The Ordinance carried with a vote of four [4] to one [1] with Councilman Horton casting the dissenting vote.  [Ordinance 2010-37 is attached to Ordinance Book #6 in the vault.]


Councilman Ballou MOVED, seconded by Councilman Thompson, and carried unanimously, to adopt the Policy Statement, as recommended, regarding acquisition, development and donation of government recreation facilities.  [The Policy Statement is attached to and made a part of these minutes.]


Councilman Nelson MOVED, seconded by Councilman Cordova, and carried unanimously, to excuse Councilman Horton at 6:15 p.m.

V.
Citizen Requests/Comments


Ken Wood, 910 Harrell Drive, Morehead City commented that City property continuously needs maintenance, for example, loose boards on docks, burnt out lights, scattered refuse, etc.  He stated that when he has e-mailed Public Works Director David McCabe of these needs, the City responds in an expeditious manner and he wanted to express his thanks.


Larry Land, 700 Lands End Drive, Morehead City, spoke about the conservation easement land located in Blair Farms.  He stated that the Blair Farms Homeowners Association [HOA] tried to deliver an offer to purchase the land to no avail.  He was of the opinion that it would be best for the land to be in the hands of the Blair Farms HOA and toward that end the Blair Farm HOA will continue to pursue acquisition of the property.  


Mike Cameron, P. O. Box 1790, Morehead City and a resident of Blair Farms, stated he was on the Blair Farm HOA Board.  The Board has hired legal counsel to pursue the acquisition of the land.  He continued that the HOA has funds available, however, numerous issues have to be resolved.  The Blair Farms HOA is prepared to make an offer if a clear deed can be acquired.


Manager Martin reminded that in addition to county taxes, there are also City taxes outstanding on the property in question.  

VI.
City Manager’s Report:  Nothing at this time.

VII.
Council Requests/Comments:
None.

VIII.
CLOSED SESSION AS PER G.S. 143.318.11[a][3][5][i] TO APPROVE THE 
CLOSED SESSION MINUTES OF NOVEMBER 9 AND NOVEMBER 22, 2010; 
DISCUSS PERSONNEL AND POTENTIAL PROPERTY ACQUISITION 


Councilman Ballou MOVED, seconded by Councilman Thompson, and carried unanimously [Councilman Horton absent, excused] to enter into CLOSED SESSION.



Councilman Ballou MOVED, seconded by Councilman Thompson, and carried unanimously [Councilman Horton absent, excused] to return to OPEN SESSION.

Performance Salary Enhancement for City Employees:


Upon returning to OPEN SESSION, based upon exemplary performance, Manager Martin recommended that the Council approve a performance salary enhancement award of $500 to full-time employees and $200 to part-time employees excluding probationary employees.  The bulk of the necessary funding is available from unanticipated savings realized in workmen’s compensation costs and interest savings realized from the loan for the new police station.


Councilman Thompson was of the opinion that probationary employees [those employees hired within the last six [6] months] should receive a $100 bonus so all employees would receive something.


Councilman Ballou MOVED, seconded by Councilman Cordova, and carried unanimously, [Councilman Horton absent, excused] to accept the Manager and Finance Committee recommendation to provide a one-time performance salary enhancement award of $500 to full-time, $200 to part-time and $100 to probationary employees of the Town of Morehead City with the distribution occurring in mid-January 2011.  



Councilman Ballou MOVED, seconded by Councilman Thompson, and carried unanimously, [Councilman Horton absent, excused] to approve and seal the CLOSED SESSION Minutes of Tuesday, November 9, 2010, with the exception of #10 regarding the discussion relating to the performance of City employees; and to approve and seal the CLOSED SESSION Minutes of Monday, November 22, 2010.


There being no further business, the meeting adjourned at 7:15 p.m.
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