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Town Council Minutes   Tuesday, June 19, 2012 at 12:30 p.m. 
Morehead City, North Carolina  Special Meeting 
 
 The Honorable Council met in CLOSED SESSION in the Conference Room at City 
Hall, 706 Arendell Street, Morehead City, N.C., during a Special Meeting of the Town 
Council held on Tuesday, June 19, 2012, at 12:30 p.m., as per G.S. 143.318.11[a][6] to 
consider the qualifications, competence, performance, character, fitness, conditions of 
initial employment of an individual employee or prospective employee.  The Council also 
considered other time sensitive issues in OPEN SESSION.  Those in attendance were:   
 
 MAYOR:      Gerald A. Jones, Jr. 
 MAYOR PRO TEM:     Harvey N. Walker, Jr.  
 COUNCIL:      George W. Ballou 
        William F. Taylor 
        Demus L. Thompson 
        Diane C. Warrender   
 INTERIM CITY MANAGER:   Pete T. Connet 
 CITY CLERK:     Jeanne M. Giblin 
 OTHERS:      Stephanie Davis of Springsted, Inc. 
 
 Mayor Jones opened the meeting at 12:30 p.m. 
 
 Councilman Taylor MOVED, seconded by Councilwoman Warrender, and 
carried unanimously, to enter into CLOSED SESSION. 
 
 The Council conducted interviews of the candidates for the position of City 
Manager.  The Interim City Manager and City Clerk were not present for this portion of the 
meeting. 
 
 Councilman Ballou MOVED, seconded by Councilman Taylor, and carried 
unanimously, to return to OPEN SESSION. 
 
Lease Agreement with Cape Lookout School Charter School at the Charles Wallace 
Building 
 
 Councilman Taylor stated that he visited the Cape Lookout School and provided the 
following facts: 

• The state pays $4,499 per year, per student. 
• The county pays $2,256 per year, per student. 
• The federal government pays $3,000 per year for exceptional students. 
• The gross income is $475,000 per year based on 65 students. 
• There are a total of 14 employees, nine [9] of which are teachers, one [1] part-time 

teacher, one [1] principal, one [1] administrative assistant, one [1] custodian and 
one [1] guidance counselor. 

• Their goal is to have 15 students per class based on 120 students.  They have less 
than 120 students presently. 

• When the new principal came on board the school owed $32,000 to the Carteret 
County Board of Education which has since been repaid. 

 
 The school presently owes $20,000 to the Town of Morehead City for their lease of 
a portion of the Charles Wallace building which is owned by the City.  Cape Lookout 
School is seeking forgiveness for this amount.  [Attached to and made a part of these 
minutes is the letter dated June 14, 2012, from Luther E. Tootle to Mayor Jones and 
Council Members.] 
 
 Interim City Manager Connet reviewed a memorandum dated June 14, 2012, 
regarding payments that the City has been receiving from Cape Lookout Charter School 
for use of the Charles Wallace School.  During the period of July 1, 2007, to this date, the 
Charter School has paid the Town of Morehead City $272,938.60 or an average of 
$54,587.00 per year for five [5] years.  Morehead City’s expenses over the same time 
period were $133,798.01 or an average of $26,760.00 per year.  The net income to the 
City over the five [5] years has been $139,140.68, or an average of $27,828 per year.  
[Attached to and made a part of these minutes is the memo dated June 14, 2012, from 
Interim City Manager Pete Connet to the Mayor and City Council.] 
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 Councilman Thompson spoke about the dedication of the teachers who have not 
been paid for the last three [3] months.   
 
 Councilman Taylor was of the opinion that the City’s role must be as landlord, 
however, that it should be noted that the City will work with the Charter School on helping 
to resolve this situation.  He was concerned with the school’s operational expenses and 
the City underwriting such. 
 
 The school is presently before the State Board of Education for renewal of their 
charter and funding. 
 
 Councilman Thompson commented that the school could not attempt to get funded 
by the state if the City does not give them a letter offering forgiveness for the present debt 
and encouragement for a new lease. 
 
 Councilwoman Warrender commented that revenue of almost ½ million dollars a 
year seemed a lot for just 65 students.  She was interested in viewing their financial 
statements for the last two [2] years. 
 
 Councilman Ballou commented that if the school were to close, the students will 
either go to public school or quit. 
 
 Councilman Walker commented that he would hate to take the last chance from the 
Cape Lookout School students. 
 
 Councilman Taylor MOVED, seconded by Councilwoman Warrender, and 
carried unanimously, to approve and send the letter addressing forgiveness of the 
debt owed to the Town of Morehead City as drafted by Interim City Manager Connet 
to Luther Tootle, Chairman of the Board of Directors of Cape Lookout School.  
[Letter dated June 19, 2012, to Chairman of the Board of Directors Luther Tootle is 
attached to and made a part of these minutes.] 
 
Fire Tax District 
 
 Interim City Manager Connet reported that their meeting on Monday, June 18th, 
Carteret County Board of Commissioners approved a tax rate reduction of one [1] cent for 
Fire services and one [1] cent for EMS services for the fire district served by Morehead 
City.   
 
 Mayor Jones stated that Jonathan Robinson and Robin Comer were the only two [2] 
Commissioners who voted against the reduction. 
 
 Interim City Manager Connet stated that Morehead City will have to make up the 
approximately $100,000 which is the equated decrease in revenue.  The County will 
release $50,000 presently from the $468,000 they are currently holding in escrow for past 
fire service protection and will give another $50,000 after the City’s 2012 audit if the City 
can make a case for its release.   He explained the budgetary procedures to account for 
the revenue decrease.   
 
 The Council was of the opinion that the Morehead City residents should not have to 
supplement the Fire Tax District for Fire/EMS services and contemplated not providing 
Fire/EMS services, but felt compelled that it would be negligent not to provide such. 
 
Taxi Ordinance 
 
 Interim City Manager Connet reported that there have been questions regarding the 
new taxi ordinance which was adopted and effective starting June 12, 2012.  There have 
been instances of problems with unapproved vehicles picking up passengers on the 
Morehead City waterfront.  The legitimate taxi drivers have been advised to call the 
Morehead City Police Department and report the license numbers of the unapproved 
vehicles.  
 
 The Council requested that all limousine services be sent a copy of the new taxi 
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ordinance. 
 
 There being no further business, the meeting was adjourned at 4:55 p.m. to 
reconvene on Friday, June 22, 2012, at 8:30 a.m. 
 
 
 
       _______________________________ 
       Gerald A. Jones, Jr., Mayor 
Attest: 
 
_______________________________ 
Jeanne M. Giblin, City Clerk 
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_______________________________









Gerald A. Jones, Jr., Mayor


Attest:


_______________________________


Jeanne M. Giblin, City Clerk

